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How big?



Doctors’ offices, hospitals,
nursing homes = 190,000 jobs;

8.4% of all jobs in state.
Compare to coal mining (18,600)
hotels (17,000)
auto mfg (54,000).

Jobs, top industries in Kentucky, 2005
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Source: US Bureua of Economic Analysis
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Wages and Salaries, top industries in Kentucky,
2005

Ambulatory health care services 3,323,985,000

Doctors’ offices, hospitals, | ‘

Professional and technical services $2,963,171,000

nursing homes = $6.8 billion : :

Motor vehicles, bodies and

p ayrou; trailers, and parts mfg

$2,828,989,000

Hospitals $2,591,836,000

10.5% of all wages and salaries in
state. Military | 552,118,4531,000

Specialty trade contractors $1,823,102,000

Compare to coal mining ($973 ‘
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trucking ($851 million) samamon
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Where?
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Health Care Wages and Salaries, by County, 2004

Source: US Bureau of Economic Analysis

per capita right scale

Jefferson and Fayette account for 43% of state total;
top five counties account for 54%.
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Health Care Jobs, by County, 2004

Source: US Bureau of Economic Analysis
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Public Financing
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Net Gain per capita from Medicare Financing,
2004 |
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Calculated by subtracting

Hancock

estimated Medicare payroll taxes
and premiums paid from
Medicare payments to residents,
and dividing by population
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Research dollars



Awards from National Institutes of Health
to the University of Louisville
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Economic Impact Studies, Multipliers:
Loaves and Fishes

» Hospitals are more like auto repair shops than
factories — nearly all customers are local

» But unlike most retail operations, a majority of

the payment comes from outside state
(Medicare, federal subsidies to Medicaid), so
county may be net winner on cash flow basis

» Changes in reimbursement rates have

predictable ripple effects
» More populated areas have larger multipliers



100 new hospital jobs
results in 197 in total jobs
by firms in market.

Sample Economic Multipliers for H\pspitals

$1 million in new hospital Direct-
revenues results in Final-  Direct- effect
$2,132,000 in total
revenues to firms in market. demand effect mp loym
Output Earnings ent

Y
Louisville MSA 1.744

Nelson County 1.464 1.301 1.428




for research reports, see

http://monitor.louisville.edu

NationalCity.

INIVERSITY of IOUISVILLE
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